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Australia’s recent signals toward recognizing a Palestinian state have added new

complexity to the evolving diplomatic landscape in West Asia. While the Albanese
government has not made a formal recognition, senior officials have indicated that such a
move is being actively considered. Foreign Minister Penny Wong recently stated that
recognition is a matter of “when, not if,” and Prime Minister Anthony Albanese held a direct
phone call with Palestinian Authority President Mahmoud Abbas, further highlighting

Australia’s shifting position.
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The announcement has been met with a range of international reactions, coming amid
sustained violence in Gaza and a deepening humanitarian crisis. As global powers
recalibrate their policies on the Israel-Palestine conflict, Australia’s posture adds a new
element to international discourse, particularly ahead of the upcoming United Nations

General Assembly.

Israel continues to face mounting scrutiny both domestically and abroad. Internal tensions
persist over issues such as judicial reform and military service obligations, while policy
discussions surrounding the long-term status of Gaza remain contentious. While Israeli
officials have not confirmed any official plan to reoccupy Gaza, analysts and media

commentators have debated the possibility in light of the current military campaign.

In Serbia, the war has had significant ripple effects. Serbia’s arms exports to Israel surged in
the first half of 2025, surpassing its total arms sales for all of 2024. The increase has drawn
international attention, with a United Nations rapporteur warning that such exports could
violate humanitarian obligations under international law. Serbian President Aleksandar

Vucic¢ later announced a suspension of further arms shipments to Israel.

Energy and economic developments continue to shape the region in parallel. While no
formal announcements have been made, analysts have speculated about potential
realignments in the Eastern Mediterranean, particularly involving countries like Egypt and
Jordan. These economic shifts often influence diplomatic relations, even in times of

conflict.

Elsewhere, Egyptian President Abdel Fattah al-Sisi has continued to call for an end to the
violence in Gaza. While he has strongly condemned the humanitarian toll of the conflict, no
official record confirms that he referred to it as a “systematic genocide.” Egypt remains a

central actor in ceasefire negotiations, though talks remain stalled.

Meanwhile, Israeli President Isaac Herzog has reiterated Israel’s position that no talks with
Hamas can proceed until all hostages are released. These statements align with Israel’s

long-standing policy and reflect its stance amid international calls for de-escalation.

As regional and global actors respond to the deepening conflict, Australia’s potential
recognition of a Palestinian state highlights how far-reaching the diplomatic consequences

of the war have become.
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