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The United States Department of State has approved a possible $404 million Foreign
Military Sale (FMS) to Australia for upgrades to its MC-55A reconnaissance aircraft fleet.
The transaction includes advanced equipment and maintenance support aimed at
bolstering Australia’s defense capabilities in the Indo-Pacific region.

The Defense Security Cooperation Agency (DSCA) notified Congress of the proposed
sale, which involves the Baseline 2 upgrade package for Australia’s fleet of MC-55A
aircraft. These aircraft, derived from the Gulfstream G550 platform, serve a critical
intelligence, surveillance, and reconnaissance (ISR) role. The DSCA stated that the
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proposed sale will improve Australia’s ability to maintain its current aircraft, ensuring
operational readiness and sustainability.

This move is part of the long-standing defense partnership between the United States
and Australia. The transaction falls under the broader Foreign Military Sales program,
which facilitates arms transfers between the U.S. and its allies. In this case, it builds on
the 2013 Defense Trade Cooperation Treaty (DTCT), which allows for certain defense
articles and services to be transferred between the two countries without a license. Only
the United Kingdom shares a similar agreement with the U.S., underscoring the close
strategic ties between these nations.

The MC-55A upgrade supports Australia’s larger defense modernization strategy. Since
2020, Australia has increased its defense budget by approximately 40 percent, totaling
an additional $186 billion. This investment comes amid growing regional tensions and a
shifting strategic landscape in the Indo-Pacific. While the exact components of the
upgrade remain classified, in line with DSCA disclosure protocols, the enhancement is
expected to include updated mission systems, communications equipment, and
logistical support necessary for sustained ISR operations.

According to the DSCA, the proposed sale will not alter the basic military balance in the
region but will enhance the interoperability between U.S. and Australian forces. The deal
was approved shortly before being publicly acknowledged in an August 6, 2025, social
media post.

This latest development reflects the U.S. commitment to strengthening allied capabilities
in key regions and maintaining stability through strategic defense partnerships.
Australia’s continued investment in cutting-edge military technology highlights its intent
to respond to emerging security challenges while maintaining a strong alliance with the
United States.
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