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In a dramatic move just ahead of the looming debt ceiling deadline, President Donald
Trump’s tax and spending package passed through Congress on Thursday, averting a near-
term United States government default, but at a steep long-term cost.

The bill, backed by House Republicans, raises the federal borrowing limit by $5 trillion,
effectively pushing the so-called “X-date” when the U.S. Treasury would no longer be able to
pay its bills, past the end of summer. This action helps calm immediate concerns in financial
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markets and reassures investors that the U.S. will not default on its obligations, at least for
now.

But the relief comes with consequences.

The bill does more than just raise the debt ceiling. It extends key provisions of Trump’s
2017 tax cuts, increases military and border security spending, and implements steep cuts
to federal healthcare programs like Medicare and Medicaid. According to nonpartisan
budget analysts, the bill is expected to add a staggering $3.4 trillion to the national debt
over the next decade.

“This bill buys time, but not discipline,” said one analyst. “It delays a crisis today but makes
the future more uncertain.”

Critics are especially concerned about the long-term fiscal impact. By cutting revenues
through tax extensions while simultaneously increasing spending, the government is digging
deeper into debt, a trend that worries economists and bond markets alike.

Raising the debt ceiling may be a temporary fix, but the broader issues facing the U.S.
economy, including rising interest payments, an aging population, and growing entitlement
costs, remain unsolved. The federal debt, now surpassing $36 trillion, is on track to grow
even faster, straining future budgets and potentially limiting the government’s ability to
respond to future emergencies.

Still, supporters of the bill argue it reflects a commitment to strong national defense and
economic growth. They say tax cuts continue to fuel investment and job creation, while
increased military funding is critical in an unstable world.

“We’re securing America’s future, both economically and militarily,” said a Republican
lawmaker after the vote. “This is a bold step forward.”

President Trump is expected to sign the bill into law within days. While the immediate threat
of default may be behind us, the debate over America’s fiscal path is far from over. With
mounting debt and no clear plan to rein it in, the U.S. may have simply traded today’s crisis
for tomorrow’s reckoning.


