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Duolingo, the Pittsburgh-based language-learning platform, reported strong second-quarter
2025 earnings, with sales reaching $252 million and net income rising to $45 million. Both
figures mark a significant improvement from the same quarter last year, underscoring the
company’s continued expansion and market presence.

Despite this robust performance, Duolingo’s stock price fell by 10% over the past month.
The decline occurred amid a mixed U.S. market environment, where major indices such as
the S&P 500 saw minor fluctuations but remained near record highs. Analysts suggest that
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broader investor caution over economic conditions and potential interest rate changes may
have weighed more heavily on sentiment than company-specific results.

Earnings per share also demonstrated growth during the quarter, strengthening Duolingo’s
financial standing. However, the market’s muted response reflects concerns that extend
beyond immediate results. Investors appear to be focusing on longer-term economic
uncertainty, even as Duolingo delivers consistent profitability.

Looking at the bigger picture, Duolingo’s performance remains notable. Over the past three
years, its shares have surged by more than 240%, significantly outpacing many peers in the
technology and education sectors. In the last twelve months alone, the company’s stock
outperformed the broader U.S. Consumer Services industry, which recorded an 18.6%
return in the same period. This trend highlights Duolingo’s ability to sustain growth in a
competitive market, even when short-term fluctuations create volatility.

Industry analysts view Duolingo’s long-term trajectory as strong, supported by growing
global demand for online education and digital learning tools. While investor sentiment may
shift in response to interest rate decisions or economic forecasts, the company’s
fundamentals remain solid. Its continued expansion into new markets and consistent
revenue growth position it well for the future.

The recent decline in share price may reflect temporary market adjustments rather than
structural weaknesses within the company. For long-term investors, Duolingo’s track record
of growth and resilience offers reasons for optimism despite near-term market pressures.

As the company advances into the remainder of 2025, financial performance and investor
confidence will be closely watched. With strong earnings and a proven ability to navigate
broader market trends, Duolingo continues to establish itself as a leader in the online
education sector.
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