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Blackstone has formally withdrawn from a consortium bidding to acquire a stake in TikTok’s
U.S. operations as U.S.—China trade tensions escalate. The exit by one of America’s largest
asset managers adds further uncertainty to the long-delayed transaction, which remains

entangled in broader geopolitical negotiations.
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The consortium—led by Susquehanna International Group and General Atlantic, and
including KKR, Andreessen Horowitz, and Oracle—had aimed to acquire an 80% stake in
TikTok’s U.S. operations, leaving ByteDance with a minority interest. Blackstone’s decision

to walk away suggests concern over the political and regulatory hurdles tied to the deal.

Earlier this month, President Donald Trump said the U.S. side had “pretty much” finalized an
agreement, while noting that China’s approval remained uncertain. Trump also indicated the
possibility of meeting Chinese President Xi Jinping to address broader trade concerns.
Secretary of State Marco Rubio echoed the sentiment, noting a high likelihood for such a

summit in the coming months.

The current framework followed Trump’s third executive order in June extending
ByteDance’s deadline to divest U.S. operations to September 17. The order effectively
postponed a potential ban of the app in the U.S,, giving negotiators additional time to

finalize terms.

The deal remains a central flashpoint in U.S.—China talks, with both countries suspending
tariffs and warning of retaliatory measures over perceived economic imbalances. China has

criticized forced divestitures as violations of its national sovereignty.

Rubio’s recent meeting with Chinese Foreign Minister Wang Yi in Kuala Lumpur was

described as “positive and constructive,” though no final agreements have been announced.

Despite optimism, Blackstone’s withdrawal casts fresh doubt on the viability of the TikTok
deal. The move signals investor hesitation amid complex political entanglements and
underscores the broader challenge of managing tech-related foreign investments in a

volatile geopolitical environment.

With the September deadline approaching, it remains unclear whether the remaining
consortium can finalize a deal that satisfies U.S. national security concerns and Chinese
sovereignty demands. The outcome will likely set a precedent for future tech negotiations

involving U.S. and Chinese stakeholders.
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