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Trade negotiations between India and the United States officially
resumed this week in Washington, with both sides pushing to finalize a
bilateral agreement before a looming August 1 tariff deadline. A
delegation from India’s Commerce Ministry, led by Special Secretary
Rajesh Agrawal, is holding four days of talks aimed at breaking the
impasse on key issues such as agriculture, dairy, steel, and auto tariffs.

India and U.S. Begin High-Stakes Trade Talks
Ahead of August Tariff Deadline

—



This is the second round of in-person discussions following earlier
meetings held from June 26 to July 2. The urgency stems from the Biden
administration’s temporary suspension of proposed tariffs on Indian
goods, initially set to take effect July 9 and now delayed to August 1.
Without a deal, significant trade penalties could come into force,
potentially damaging bilateral commerce and affecting critical sectors on
both sides.

The United States is pressing for broader market access for American
goods, particularly in the agriculture, textiles, and seafood sectors.
Washington’s long-standing demands for lower Indian tariffs on dairy and
farm products remain a sticking point. India, which has historically held
firm on protecting its domestic dairy industry, is unlikely to concede on
this front, according to officials familiar with the talks.

India, in turn, is seeking relief from tariffs imposed on steel and aluminum,
which currently stand at around 50 percent,as well as high duties on
automobiles (25 percent). Indian negotiators are also hoping to preserve
rights under the World Trade Organization (WTO) framework, particularly
concerning retaliatory trade actions if talks fail. “We’re open to an interim
agreement,” one Indian official told Business Standard, suggesting that a
phased approach may be the most realistic path forward.

The talks are viewed as a strategic opportunity for both countries to
deepen their economic ties. With global trade under strain from shifting
alliances and supply chain reconfiguration, strengthening U.S.-India
commercial cooperation makes practical sense. However, failure to strike
even a limited deal could see tariffs return, hurting exporters and denting
investor confidence.



While optimism exists for a first-phase agreement by early fall, any
comprehensive resolution remains contingent on compromises in
politically sensitive sectors. If both sides can agree on a framework that
supports mutual growth while respecting domestic priorities, this deal
could become a cornerstone of future economic engagement between
two of the world’s largest democracies. Time, however, is running short.


