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US-Japan Trade Deal Secures S550 Billion
Investment with Profit Split
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In a landmark move for global trade, President Donald Trump announced a trade agreement
with Japan on July 22, 2025, that outlined a S550billion Japanese investment package into
the United States and a reciprocal 15% tariff on Japanese exports. This deal, described by
Trump as “perhaps the largest deal ever made,” marks a bold step in reshaping America’s
economic relationship with one of its key allies, prioritizing job creation and industrial

revitalization. The agreement, finalized just days before a looming August 1 deadline,



underscores Trump’s aggressive trade strategy and delivers a significant win for U.S.

manufacturing and workers.

The agreement, hammered out after months of intense negotiations, includes Japan will
commitment to a S550billion investment fund, and although the White House said the U.S.
would receive 90% of the returns, Japanese officials clarified that any profit share depends
on private-sector contributions and risk allocation. In a post on Truth Social, Trump stated,
“Japan will invest, at my direction, 550 Billion Dollars into the United States, which will
receive 90% of the Profits. This Deal will create Hundreds of Thousands of Jobs. There has
never been anything like it.” The funds are targeted at revitalizing critical sectors like energy
infrastructure, semiconductor manufacturing, pharmaceuticals, and shipbuilding, according
to a White House fact sheet. Commerce Secretary Howard Lutnick, in a recent interview with
Bloomberg, explained, “The Japanese will finance projects chosen by the United States...
the profits will be split 90% to the United States of America and 10% to Japan.”

Japan, the world’s fourth-largest economy and the fifth-largest U.S. trading partner, will also
open its markets to American automobiles, rice, and other agricultural products. This
addresses long-standing complaints from U.S. exporters about restrictive Japanese trade
barriers. Additionally, Japan has committed to purchasing 100 Boeing aircraft and
increasing its annual defense procurement from U.S. firms to S17 billion, up from S14
billion. The concessions are expected to narrow the S69.4 billion U.S. trade deficit with

Japan, which recorded S148 billion in imports and S79 billion in exports in 2024.

The deal reduces tariffs on Japanese goods from a threatened 25% to 15%, a significant
relief for Japan’s auto industry, which accounts for 28.3% of its U.S. exports. Japanese
officials called the 15% tariff “the lowest figure to date for a country that has a trade surplus
with the United States,” emphasizing its benefits for both sides. However, the deal leaves
50% tariffs on Japanese steel and aluminum unchanged, a point of contention for Tokyo.
Ryosei Akazawa, Japan’s chief trade negotiator, noted, “We have aimed for an agreement
that protects what must be protected, while aligning with the national interests of both

Japan and the United States.”

Critics, including some U.S. industry groups, argue the agreement may fall short of fully
addressing the trade deficit, particularly in the auto sector, where Japan holds a significant
advantage. Matt Blunt, president of the American Automotive Policy Council, stated, “Any
deal that charges a lower tariff for Japanese imports with virtually no U.S. content than the

tariff imposed on North American-built vehicles with high U.S. content is a bad deal for U.S.



industry and U.S. auto workers.” Despite these concerns, the deal has sparked optimism,
with Japan’s Nikkei 225 index surging 3.5% and automakers like Toyota and Honda seeing

sharp gains.

The agreement’s S550 billion investment fund, described as similar to a sovereign wealth
fund, remains unclear in structure, with questions about implementation and oversight.
Details on its structure and execution are sparse, with questions lingering about how Trump
will direct the funds and whether the promised investments will materialize. Treasury
Secretary Scott Bessent, in a Bloomberg interview, described it as an “innovative financing
mechanism” that secured Japan’s lower tariff rate. The deal also hints at a potential joint
venture for a S44 billion Alaska LNG project, a priority for the Trump administration to boost

energy exports to Asia.

This trade pact sets a precedent for other nations facing Trump’s tariff deadlines. With
negotiations ongoing with the European Union and a temporary truce with China, the U.S. is
leveraging its economic might to reshape global trade dynamics. While the deal strengthens
ties with Japan, it also signals a hardline approach to America’s trade deficits, prioritizing
domestic industry and job creation. As the world watches, this agreement could redefine

economic partnerships for years to come.



