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Regional banks in the United States delivered mixed second-quarter results for 2025, with
OceanFirst Financial (NASDAQ: OCFC) posting weaker-than-expected performance
compared to several of its peers. Despite modest revenue gains, broader market challenges,
including commercial real estate concerns and deposit outflow, continue to weigh on

investor confidence and bank valuations across the sector.



These banks, which operate predominantly within defined geographic regions, play a key
role in supporting local businesses and individual borrowers. Rising interest rates typically
benefit their margins by increasing the spread between loan returns and deposit costs.
However, higher rates have also driven deposits into higher-yielding alternatives, while
competition from fintech and increased regulatory burdens have made it more difficult for

regional lenders to maintain profitability.

Among 98 tracked regional banks, average share prices have declined by 4.7% since

earnings announcements, underscoring broader caution in the market.

OceanFirst Financial, a New Jersey-based bank with roots dating back to 1902, reported
second-quarter revenue of S99.37 million, up 6.6% year-over-year. While the figure
represents growth, it missed analysts’ estimates by 1.4%. The bank also fell short on both

net interest income and earnings per share (EPS), leading to a negative investor response.

In a statement, Chairman and CEO Christopher D. Maher said, “We are pleased to present
our current quarter results, which reflected loan and deposit growth, stable asset quality
metrics, capital returns through share repurchases, and modest net interest income and

margin expansion.”

Despite those positives, shares of OceanFirst are down 8.7% since the earnings report, now
trading at S16.32.

UMB Financial (NASDAQ: UMBF) Established in 1913, UMB Financial posted a strong
second quarter with S689.2 million in revenue, up 76.7% year-over-year and beating
forecasts by 8.6%. The company exceeded EPS and tangible book value expectations.
However, with gains largely priced in beforehand, the stock remained flat post-report,
currently trading at S110.55.

Coastal Financial (NASDAQ: CCB) Based in Washington state, Coastal Financial has leaned
into tech-driven solutions, including Banking-as-a-Service (BaaS). The bank reported
revenue of S119.4 million, down 11.7% year-over-year and 21.5% below estimates. EPS
and net interest income also missed targets. Shares are down 6.5% since the

announcement, now priced at S94.85.

Banc of California (NYSE: BANC) The California-based lender reported revenue of S272.8

million, a 5.2% increase year-over-year, but still fell 1.2% short of expectations. The bank



also missed EPS and net interest income projections. Shares have declined by 5.9% and
now trade at S14.38.

Community Financial System (NYSE: CBU) Serving upstate New York since 186606,
Community Bank reported S199.3 million in revenue, up 8.4% from last year but slightly
below analyst expectations. The company also fell short on EPS and tangible book value.

The stock has held relatively steady but remains on a downward trend.

Following a series of rate hikes by the Federal Reserve in 2022 and 2023, inflation has
cooled significantly and is now approaching the central bank’s 2% target. Unlike past
tightening cycles that led to recessions, the U.S. economy has largely achieved a soft

landing.

Markets rallied through late 2024, supported by rate cuts in September (0.5%) and
November (0.25%), and further boosted by renewed business optimism following Donald
Trump’s election victory. U.S. equity markets reached record highs, though the outlook for
2025 remains cautious. Anticipated changes in trade policy and corporate taxation could

influence future business investment decisions.

Regional banks continue to play a vital role in American financial infrastructure, but the road
ahead is uncertain. Volatility linked to evolving fiscal policy, regulatory shifts, and ongoing
concerns about commercial real estate is likely to persist. Institutions like OceanFirst
Financial may need to adapt quickly to changing market dynamics to regain investor

confidence.



