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Tata Steel’s latest financial results have drawn attention in the UK amid ongoing
discussions about the company’s future presence in Britain. While the Indian parent
company posted an impressive 116% year-on-year increase in net profit for the quarter

ending June 2025, its UK operations continue to face financial headwinds.



In its first-quarter report, Tata Steel posted a consolidated net profit of 31,137 crore
(approx. £2.9 billion), despite a decline in total revenue to 53,178.12 crore (approx. £4.9
billion). The overall performance was buoyed by strong earnings from its Indian business,
where domestic pricing conditions and regulatory protections, including safeguard duties
on steel imports, boosted margins. This stands in contrast to the more difficult environment

in Europe, particularly the UK.

Tata Steel’'s UK business reported quarterly revenue of £536 million but remained in the red
with an EBITDA loss of £41 million. While this represents a notable improvement from the
£80 million loss in the previous quarter, it underscores the ongoing challenges the
company faces in its British operations, particularly in Port Talbot and other sites impacted
by soft demand and structural inefficiencies. UK steel deliveries for the quarter were 0.60

million tons, down slightly, reflecting weaker market conditions.

Meanwhile, operations in the Netherlands fared better, with revenue reaching €1,519 million
and EBITDA climbing to €64 million, up sharply from €14 million the previous year. This

highlights the relative competitiveness of Tata’s Dutch assets compared to its British ones.

The disparity in performance across regions has intensified scrutiny of Tata’s UK strategy,
especially as it moves forward with plans to modernise its British steelworks, including
potential job cuts tied to the transition toward electric arc furnaces. The UK government has
pledged financial support to facilitate this transition, but union leaders and local MPs have
raised concerns about the scale of redundancies and the long-term viability of steel

production in the country.

Tata Steel’s Indian operations remain the group’s primary profit engine. Government-
imposed duties on underpriced steel imports, especially from China and Vietnam, have
allowed the firm to maintain pricing power and profitability, even as global demand has

softened.

The company’s performance illustrates the broader trend of policy-driven resilience in key
sectors. While Tata Steel’s global footprint offers diversification, the figures point to the
pressing need for structural reform and investment in the UK steel industry if it is to remain

competitive in the long term.



