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The U.S. economy continues to show resilience despite rising concerns over the long-term
effects of President Donald Trump’s renewed trade tariffs. While recent figures show solid
growth and stable consumer activity, signs of strain are beginning to emerge across key
sectors.

On August 1, the Trump administration imposed a fresh round of tariffs targeting major trade
partners, including Canada, Brazil, India, and Taiwan. The move sparked new warnings about
economic fallout, but financial markets have remained relatively stable. The stock market
dipped by roughly 1% following the announcement, viewed more as a temporary setback
than a broader downturn.
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Still, the deeper impact of these tariffs may not be felt immediately. Many U.S. firms
stockpiled goods in advance, cushioning the initial blow. This strategic preparation,
combined with the absence of immediate retaliatory tariffs from affected countries, has
helped delay more severe economic disruptions.

According to the latest data, the U.S. economy grew at an annualized rate of 3% in the
second quarter, outpacing the 2.4% forecast by Wall Street. However, that figure is partly
skewed by a 0.5% contraction in the first quarter. Growth for the first half of 2025 averaged
just 1.25%, well below 2024’s rate of 2.8%.

Inflation has edged higher, from 2.4% in May to 2.7% in June, but remains well below earlier
peaks. The broader concern now centers on whether rising input costs and fading
stockpiles will push prices higher for consumers later in the year.

Labor market data released last week revealed slower hiring momentum, reigniting fears of
economic cooling. Analysts warn that continued uncertainty tied to trade policies is
discouraging business investment and placing pressure on employment.

Some multinational corporations have adjusted prices globally to manage costs. For
instance, Sony has raised PlayStation 5 prices by up to 25% in regions such as Europe and
Australia, though notably, not in the United States.

Investor sentiment reflects guarded optimism that further escalation may be avoided. Tariffs
were paused for key trade partners like China and Mexico, suggesting negotiations remain
possible. However, the unpredictability of policy decisions continues to weigh on business
confidence.

New tariff levels now average around 15% a dramatic increase from the 2% average before
Trump’s re-election. This marks the highest U.S. tariff burden since the 1930s, drawing
historical comparisons to the Smoot-Hawley Act, which worsened the Great Depression.

Meanwhile, U.K. industries are also feeling the effects. A recently confirmed 10% U.S. tariff
on British goods quadrupled the prior rate and has been promoted by British officials as a
diplomatic win, despite the economic costs.
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