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The Albanese government is under mounting pressure after fresh talk of new tax measures
at the Economic Reform Roundtable raised concerns that it is pursuing an agenda never put
to voters.

Treasurer Jim Chalmers confirmed the government is considering changes in three areas of
taxation, though without starting a broad public review. “The multinational tax environment is
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changing quickly … it’s a matter for the cabinet,” Chalmers said. “We committed to people in
the room that we would do the work in those three areas … without a big public, formal tax
review.”

The Treasurer has previously signaled openness to reforming negative gearing and capital
gains tax, long-standing flashpoints in the national debate. At the roundtable, think tanks
such as the Grattan Institute advocated for cutting superannuation and capital gains
concessions, while ANU economist Robert Breunig suggested a flat tax of 7 to 20 percent
on savings and investments. The ACTU called for higher minimum taxes on top earners.

Such proposals cut sharply against Labor’s election campaign message. Just two days
before the 2025 election, Prime Minister Anthony Albanese assured voters that Labor stood
for “lower taxes, lower interest rates” and argued that Australians faced a “real choice: lower
income taxes under Labor.”

Four months later, the government is openly canvassing reforms that critics say amount to
preparing the ground for tax hikes.

Housing Minister Clare O’Neil sought to tamp down speculation, insisting the government
had not misled voters. The Treasurers talked about long-term issues that might be looked
at. But this is not something that the government’s considering at the moment,” she told Sky
News.

But the absence of a clear, consistent position has fueled speculation that Labor is testing
public tolerance for higher taxes. Economists and union officials left the roundtable without
a consensus, but the very discussion has raised questions about whether Australians can
trust the government to hold the line on election commitments.

This is not the first time Chalmers has floated unpopular changes. His earlier push to scrap
Stage 3 tax cuts was ultimately reshaped by Albanese into a redistribution measure, leaving
critics warning that the government cannot be trusted to keep promises.

Former Treasury chief Ken Henry reminded participants that past governments, including
Howard, Hawke, and Keating, operated under strict fiscal rules for spending. Chalmers
responded that only 60 of 600 new spending proposals had made it into the last budget,
but observers noted that spending restraint has not been matched by credible
commitments to avoid new taxes.



The stakes are high for Albanese. Having pitched himself as the leader who would lower the
cost of living and ease financial pressures on families, the perception of a stealth tax
agenda risks damaging his credibility. Critics argue that Labor is edging toward policies it
never disclosed before the election, betting voters will accept changes under the banner of
“long-term reform.”

As decisions loom, the Prime Minister faces a balancing act between economic pressures,
union demands, and voter expectations. Ultimately, political considerations and Albanese’s
desire to keep Labor in power long-term will shape whether Australians face a new era of
higher taxation.


