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Cryptocurrency exchange Kraken posted S79.7 million in earnings for the second quarter of
2025, reflecting a 6.8% decrease compared to the same period last year. The company

attributed the decline to heightened market uncertainty, which it links in part to new U.S.



trade policies introduced by President Donald Trump, including the imposition of increased

tariffs.

According to Kraken’s quarterly financial report, trading activity on the platform dropped
noticeably as investor confidence weakened amid broader economic and geopolitical
shifts. The exchange pointed to stiffer import tariffs, particularly those affecting technology
and digital services, as contributing factors to the cautious market sentiment. These tariffs,
reintroduced as part of Trump’s push to restructure trade relations and protect U.S. industry,
have added volatility to global markets, which in turn has impacted the cryptocurrency

sector.

Kraken, founded in 2011 and headquartered in San Francisco, remains one of the largest
digital asset exchanges in the United States by trading volume. Despite the dip in revenue,
the company emphasized that its underlying business fundamentals remain stable. It also
reported that user retention and institutional engagement remained strong, suggesting that

longer-term prospects are not significantly compromised.

Analysts note that the cryptocurrency market has faced headwinds beyond trade policy,
including ongoing regulatory uncertainty and lower-than-expected retail investor activity.
While Kraken did not cite any specific regulatory challenges in this report, the broader
industry continues to monitor developments from the Securities and Exchange Commission

(SEC) and other federal agencies closely.

Kraken’s leadership expressed confidence in a market rebound, with plans to continue
investing in infrastructure and compliance capabilities. The exchange has also been
expanding its services into new regions and asset classes, aiming to offset domestic

pressure by targeting international growth.

While the earnings drop is notable, industry observers suggest it reflects broader trends
affecting digital asset platforms in the current economic environment. As global financial
conditions fluctuate, firms like Kraken are positioning themselves for recovery while

navigating policy shifts and regulatory developments.



