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The U.S. is weighing a potential 50% tariff on Brazilian imports, a move that has prompted
urgent negotiations in Brazil. With the August 1st deadline approaching, Brazilian officials
are working on two fronts: diplomatic talks and private sector lobbying.

According to a note by Jefferies, political analyst Thiago de Aragão of Arko Advice
described the situation as a mix of economic pressure and political strategy, similar to
tactics used in President Donald Trump’s administration.

US-Brazil Trade Talks Face Deadline Pressure

—



De Aragão said the U.S. communicated both political and economic demands. While some
political demands, such as action against former President Jair Bolsonaro, fall outside
President Lula da Silva’s authority, calls for reduced trade protectionism have gone
unanswered.

President Lula is seen as using the dispute to bolster his domestic position, appealing to
national sovereignty at a time when his approval ratings have declined. However, the longer
the dispute continues, the greater risk it poses to Brazil’s economic stability.

Brazil’s private sector is also responding. Several companies are reportedly seeking
individual carve-outs, attempting to bypass official negotiations to shield themselves from
the full brunt of potential U.S. tariffs. This tactic has been used before by Mexican firms in
similar trade disputes.

De Aragão warned that this fragmented approach could weaken Brazil’s overall negotiating
stance. He suggested that a more favorable deal might involve limiting tariffs to 10–15%,
though this could come at a cost. Possible concessions might include reducing subsidies
on ethanol and corn or increasing market access for U.S. goods.

These steps could strain Brazil’s fiscal position and provoke political backlash from pro-
Bolsonaro factions. Lula must weigh domestic political costs against the need to secure a
stable trade agreement.

As the August deadline nears, trade tensions continue to mount, raising the possibility of a
prolonged dispute that could mirror the earlier U.S.-China trade standoff.


