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The UK’s financial markets face a critical test as MPs urge the Financial Conduct Authority

(FCA) to uphold stringent listing rules for Shein, the Chinese-founded fast-fashion giant now
based in Singapore. In a robust letter from the cross-party Business and Trade Committee,
parliamentarians expressed alarm that relaxing disclosure standards to accommodate
Shein’s anticipated London Stock Exchange (LSE) flotation could erode the City’s
credibility.
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The committee, chaired by Liam Byrne MP, cautioned that any move to dilute requirements,
particularly those addressing alleged human rights abuses in Shein’s supply chain, would
undermine investor trust and tarnish the UK’s global standing. “Compromising the integrity
of our listing regime risks lasting reputational damage,” Byrne wrote, highlighting concerns
over labour practices in China. He stressed that the UK must champion rigorous

international labour standards without exception.

Shein, a behemoth in low-cost fashion, has grown from an online disruptor to a global retail
force, shipping directly from Chinese factories to consumers worldwide. Yet, its meteoric
rise has been shadowed by allegations of forced labour, particularly in Xinjiang, claims
Shein firmly denies. These concerns have stalled its UK listing, despite preliminary FCA
approval in March. Reports suggest Shein has also filed for a Hong Kong listing, a move

some interpret as leverage to pressure UK regulators into easing disclosure rules.

The committee’s letter presses the FCA on three fronts: whether labour violation concerns
are delaying Shein’s listing, if discussions have occurred to soften disclosure language, and
how the regulator will ensure the robustness of UK listing standards. The FCA has yet to

respond publicly.

Shein’s potential LSE debut could be one of the largest in a decade, offering a boost to
London’s capital markets, which are struggling to compete with New York’s allure for major
listings. The Labour government, keen to signal the UK’s openness to global business, has
reportedly viewed Shein’s interest favourably. However, MPs are adamant that economic
ambition must not trump ethical accountability. “Being open for business cannot mean

turning a blind eye to exploitation,” Byrne stated in the letter.

The FCA's handling of Shein’s case will likely shape how the UK navigates the delicate
balance between attracting international giants and maintaining investor confidence. With
similar resistance to Shein’s listing bids in the US, the outcome in London could set a
precedent for global markets. As scrutiny intensifies, the regulator faces mounting pressure

to demonstrate that the UK’s financial standards remain uncompromised.
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